QUARTERLY  REPORT 


		


Quarterly report on consolidated results for the quarter ended 31 December 2000. The figures have not been audited.





CONSOLIDATED INCOME STATEMENT





�
INDIVIDUAL QUARTER�
CUMULATIVE QUARTER�
�
�
CURRENT


YEAR QUARTER


31/12/2000�
PRECEDING YEAR CORRESPONDING


QUARTER


31/12/1999�
CURRENT


YEAR QUARTER


31/12/2000�
PRECEDING YEAR CORRESPONDING QUARTER


31/12/1999�
�
�
RM’000�
RM’000�
RM’000�
RM’000�
�
�
�
�
�
�
�
1  (a) Turnover�
9,957�
16,174�
40,274�
66,587�
�
�
�
�
�
�
�
    (b)  Investment income�
-�
-�
-�
-�
�
�
�
�
�
�
�
    (c)  Other income including interest income�
2,262�
  504�
3,282�
1,832�
�
�
�
�
�
�
�
2  (a)  Operating profit/(loss) before interest�
2,180�
7,031�
16,715�
35,338�
�
           on borrowings, depreciation and�
�
�
�
�
�
          amortisation, exceptional items, income �
�
�
�
�
�
           tax, minority interests and extraordinary �
�
�
�
�
�
           items�
�
�
�
�
�
�
�
�
�
�
�
   (b)   Interest on borrowings�
25�
-�
76�
7�
�
�
�
�
�
�
�
   (c)   Depreciation and amortisation �
2,086�
1,837�
7,754�
7,264�
�
�
�
�
�
�
�
   (d)   Exceptional items�
-�
-�
-�
-�
�
�
�
�
�
�
�
   (e)   Operating profit/(loss) after interest on�
69�
5,194�
8,885�
28,062�
�
          borrowings, depreciation and �
�
�
�
�
�
          amortisation and exceptional items but �
�
�
�
�
�
          before income tax, minority interests and�
�
�
�
�
�
          extraordinary items�
�
�
�
�
�
�
�
�
�
�
�
   (f)   Share in the results of associated �
186�
-�
186�
-�
�
          companies�
�
�
�
�
�
�
�
�
�
�
�
  (g)    Profit/(loss) before taxation, minority�
(117)�
5,194�
8,699�
28,062�
�
          interests and extraordinary items�
�
�
�
�
�
�
�
�
�
�
�
  (h)   Taxation�
628�
1,480�
3,385�
3,000�
�
�
�
�
�
�
�
  (i)   (i)  Profit/(loss) after taxation before  �
(745)�
3,714�
5,314�
25,062�
�
              deducting minority interests�
�
�
�
�
�
�
�
�
�
�
�
         (ii) Less minority interests �
       24�
-�
         24�
-�
�
�
�
�
�
�
�
  (j)   Profit/(loss) after taxation attributable to�
(721)�
3,714�
5,338�
25,062�
�
         members of the company�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
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�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
INDIVIDUAL QUARTER�
CUMULATIVE QUARTER�
�
�
CURRENT


YEAR QUARTER


31/12/2000�
PRECEDING YEAR CORRESPONDING


QUARTER


31/12/1999�
CURRENT


YEAR QUARTER


31/12/2000�
PR6ECEDING YEAR CORRESPONDING QUART4ER


31/12/1999�
�
�
RM’000�
RM’000�
RM’000�
RM’000�
�
�
�
�
�
�
�
  (k)    (i)  Extraordinary items  �
       -�
-�
        -�
               -�
�
          (ii) Less minority interests �
       -�
-�
        -�
               -�
�
          (iii)Extraordinary items attributable to�
       -�
-�
        -�
               -�
�
                members of the company�
�
�
�
�
�
�
�
�
�
�
�
  (l)    Profit/(loss) after taxation and �
(721)�
3,714�
5,338�
25,062�
�
          extraordinary items attributable to�
�
�
�
�
�
          members of the company�
�
�
�
�
�
�
�
�
�
�
�
3 (a)   Earnings per share based on 2(j) above�
�
�
�
�
�
          after deducting any provision for �
�
�
�
�
�
          preference dividends, if any:-�
�
�
�
�
�
�
�
�
�
�
�
          (i)  Basic (based on 94,968,240�
(0.76)


�
3.91�
5.62


�
26.39�
�
                ordinary shares)(sen)�
�
�
�
�
�
�
�
�
�
�
�
          (ii) Fully diluted (based on ……………�
-�
-�
-�
-�
�
                ordinary shares)(sen)�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
�
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�
CONSOLIDATED BALANCE SHEET





�
AS AT�
AS AT�
�
�
END OF�
PRECEDING�
�
�
CURRENT�
FINANCIAL�
�
�
QUARTER�
YEAR END�
�
�
31/12/2000�
31/12/1999�
�
�
RM’000�
RM’000�
�
�
�
�
�
  1  Fixed Assets�
         140,789�
128,642�
�
  2  Investment in Associated Companies�
           13,137�
           13,323�
�
  3  Long Term Investments�
            -�
�
�
  4  Intangible Assets�
            -�
�
�
�
�
�
�
  5  Current Assets�
�
�
�
              Stocks�
              6,217�
             6,737�
�
              Trade Debtors�
              1,678�
             3,822�
�
              Other debtors, deposits and prepayments�
              2,854�
             1,526�
�
              Short Term Investments�
            32,375�
           40,311�
�
              Cash and Bank Balances�
                 467�
             1,077�
�
�
�
�
�
  6  Current Liabilities�
�
�
�
              Short Term Borrowings�
                    -�
                 -�
�
              Trade Creditors�
             2,287�
             2,939�
�
              Other Creditors and Accruals �
             9,153�
           15,014�
�
              Proposed Dividend�
             3,419�
             3,419�
�
              Provision for Taxation�
                    -�
             4,482�
�
 �
�
�
�
  7  Net Current Assets�
           28,732�
           27,619�
�
      Expenditure Carried Forward at Cost�
                    -�
                120�
�
�
         182,658�
         169,704�
�
�
�
�
�
  8  Shareholders’ Funds�
�
�
�
      Share Capital �
           94,968�
           94,968�
�
      Reserves�
�
�
�
              Revaluation Reserve�
             4,454�
             4,454�
�
              Statutory Reserve �
                    -�
                    -�
�
              Retained Profit  �
           57,990�
           56,071�
�
              Other Capital Reserves�
                752�
                472�
�
�
         158,164�
         155,965�
�
�
�
�
�
  9  Minority Interests�
             3,152�
             1,972�
�
�
�
�
�
10  Long Term Borrowings�
           11,330         �
                    -�
�
�
�
�
�
11  Other Long Term Liabilities�
           10,012�
           11,767�
�
�
         182,658�
         169,704�
�
�
�
�
�
12 Net Tangible assets per share (sen)�
           166.54�
           164.10�
�
    �
�
�
�
�
Notes





1.	Accounting Policies


The quarterly financial statements are prepared according to the same accounting policies and method of computation adopted for the 1999 financial statements. 


	


2.	Exceptional Items


	There are no exceptional items.	





3.	Extraordinary Items


	There are no extraordinary items.





4.	Taxation


	The taxation of the Group for the financial period under review are as follows:





�
Accumulated Current Year To Date  31/12/2000�
�
�
RM’000�
�
Taxation


�
                       �
�
Overprovision in 1999�
                    (75)�
�
�
�
�
Current Year Provision�
                2,960�
�
Deferred Taxation�
                   500�
�
�
                3,385�
�



5.      	Preacquisition Profits


	There are no pre-acquisition profits for the current financial year to date.  





6.	Investment Income and Profit on Sale of Investments and/or Properties


	There are no profits on sale of investments and/or properties for the current financial year to date.





7.	Quoted Securities


	There is no purchase or disposal of quoted securities.





8.	Changes in the Composition of the Company


	There are no changes in the composition of the company for the current financial year to date.





9.	Status of Corporate Proposals


	There are no corporate proposals announced but not completed as at the date of issue of this report.





10.	Explanatory comments about the seasonality or cyclicality of operations


	Crop production entered its high season at the beginning of the second half of the year and is expected to taper off towards the end of January 2001.        	





11.	Details of issuances and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date


	There is no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

















12.      	Group Borrowings


	Total Group borrowings as at 31 December 2000 amounted to RM11.3 million, all of which were secured and long term in nature.





13.	Commitments and Contingent Liabilities


	The company has provided Corporate Guarantees favouring banks for loan facilities totalling RM68,000,000 granted to two of the subsidiary companies.





14.       Off Balance Sheet Risk 


	There are no financial instruments with off balance sheet risk .





15.       Material Litigation           


	SOP Plantations (Suai) Sdn Bhd, an 85% owned subsidiary of the Company, has in 1998 accepted an offer of alienation of nine provisional land leases for oil palm plantation purpose comprising Lot 157, Suai Land District; Lots 931 and 932, Niah Land District; and Lots 73 to 78, Sawai Land District totaling 6,586 hectares.





Out of the land alienated, the Company has developed an area of 883 hectares.  The development on the remaining areas has been deferred due mainly to land disputes and claims of native customary rights over the land.





Among the claimants are five individuals who have sued the Superintendent of Lands and Surveys, Sarawak, the State Government of Sarawak and the holding company, Sarawak Oil Palms Berhad, claiming to have native customary rights over the said Lot 78, Sawai Land District, Sarawak.  





Pending a resolution of the land disputes and the afore-mentioned suit, the Company has deferred developing the land for the moment.





16.       Segmental Reporting           


No segment analysis is prepared as the Company is primarily engaged in the oil palm industry in Malaysia.





17.      Explanatory comments on any material change in the profit before taxation for the quarter reported on as compared with the preceding quarter


	The Group incurred a loss before taxation of RM0.12 million for the fourth quarter as opposed to a profit of RM2.27 million for the preceding quarter’s.  The loss was mainly due to the drop in CPO price brought on by the softening of world vegetable oil prices despite higher sales quantity were achieved.        





18.      	Review of the performance of the company and its principal subsidiaries, Setting out Material Factors affecting Earnings and/or Revenue


	The Directors are not aware of any items, transaction or event of a material and unusual nature which has arisen that would affect substantially the results of the operations of the Company for the period from the end of the full quarter to the date of this announcement except for the following:-





	Associate Company, Keresa Plantations Sdn Bhd


Towards the last quarter of 2000, Keresa Plantations Sdn Bhd (Keresa), a 45% owned associated company of Sarawak Oil Palms Berhad, engaged a consultant to assess the various maturities of canes in its rattan plantation and review the initial trial harvests conducted in May 2000.  











The consultant’s preliminary findings on the major species of canes are as follows:-


Calamus Trachycoleus - not planted in the optimal habitat and suffering from insufficient light due to the partially dense canopy which could have contributed to its immaturity and poor growth.  


Calamus Caesius – some are apparently growing well except clumping is restricted probably due to insufficient light and may eventually yield good quality canes but in limited amounts.


Calamus Manan – growing extremely well although it was still considered immature.





As the initial trial harvests were done at random, the consultant recommended that new trial harvests be conducted for some of the rattan species in which plots with the apparent good growth be selected to give a better idea of their productivity.  The associated company is still in the process of verifying the consultant’s findings by conducting new trial harvests and a comprehensive study to determine the potential yield of the different species of rattan, especially if the canes are allowed to grow to maturity.





19.     	Prospects for the current financial year


	The performance of the Group for the next three months is largely dependent on the movement of CPO prices.





20.       Explanatory notes for variance of actual profit from forecast profit


	There are no explanatory notes for any variance of actual profit from forecast profit and no shortfall in the profit guarantee.





21.		Dividend		


A final ordinary dividend has been recommended;


(i)        amount per share is 5 sen less taxation at 28%;


previous corresponding period is 5 sen;


total dividend for current financial year is 5 sen less taxation at 28%;


date payable 3 July 2001; and


in respect of deposited securities, entitlement to dividends will be determined on the basis of a record of depositors as at  6 June 2001.





         








By Order Of The Board

















ERIC KIU KWONG SENG


Company Secretary


Miri, Sarawak


Date : 28 February 2001
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